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% Everyone’s lines are muted when entering the meeting. This is to prevent background noises from
g interrupting the presentation. Only the host is able to unmute someone.

B3 Layout Click on the Layout button to set your preferred viewing option.

If you would like to ask a question about the presentation, please use the Q&A box to send a

question to the presenter or a panelist. They will respond to your question(s) either during the
presentation or at the end of the presentation.

At the end of the meeting, there will be a survey with (9) evaluation questions about the
presentation. Your feedback is important to us, so please complete the survey after the webinar.
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The information in this presentation is intended to be an overview. It is
not a comprehensive explanation of all aspects of the subject matter,
does not represent legal advice, and is not legally binding on the
Department. Information regarding taxes and tax administration
changes frequently and should always be confirmed through a tax
professional.

Please refer to the Alabama Department of Revenue website at
https://revenue.alabama.gov/ for additional information.
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Purpose of this Webinar:

To inform Alabama taxpayers of the requirements and guidelines for filing
Business Privilege Tax (BPT) in Alabama. This presentation will cover:

* Defining Business Privilege Tax

* Business Privilege Tax — The More You Know...

* Business Privilege Tax Filing Information by Entity Type
* Penalties & Interest Due for Not Filing Properly
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Defining Business Privilege Tax
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REVENUE € 2. ADOR.BEST!

What is Business Privilege Tax?

A tax levied for the privilege of being organized under the laws of Alabama
or doing business in Alabama.
Every:

* Corporation

* Limited Liability Entity (LLE)

* Disregarded Entity

* Business Trust

* Real Estate Investment Trust

doing business in Alabama, or is qualified, or registered under the laws
of Alabama.

ALABAMA

REVENUE € 2. ADOR.BEST!




Who is Not Required to File Business
Privilege Tax?

* Sole Proprietors

* General Partnerships

* Companies that have not qualified to do business in Alabama with
only an investment interest in companies doing business in Alabama

* Qualified Nonprofit Organizations
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Business Privilege Tax
The More You Know... A
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Business Privilege Tax — the more you know...

* Business Privilege Tax (BPT) is filed annually, plus the initial return (BPT-IN)
which is due 22 months after being organized, incorporated, qualified, or
registered with the Alabama Secretary of State.

* The tax is based on the net worth of the company, not the income.

* The minimum tax due is $100.00. (Plus, a $10 Secretary of State fee for
Corporations.)

* BPT can be filed through My Alabama Taxes (myalabamataxes.alabama.gov/) or
through an approved software vendor (E-Filed).
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Business Privilege Tax — the more you know...

* When filing, use the form with the year that you are filing in. For example,
if filing a return in April 2022 use the 2022 BPT form even though you are
using information from the previous year end.

* BPT does not have a “final” return. Taxpayers must dissolve/withdraw the
business with the Secretary of State for the account to be “closed.”

» If the taxpayer never “uses” or “opens” the business, the BPT is still owed
until the taxpayer dissolves or withdraws the business.
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Business Privilege Tax — the more you know...

* Copies of the Federal Tax Return must be attached for partnerships and
corporations or use the Department’s form BPT-NW (Balance Sheet - Net
Worth Computation for Form CPT and PPT).

* A copy of the balance sheet used to compute the taxpayer’s net worth
must be attached for single member LLCs. If not provided with the copy
of the Federal Tax Return, use the Department’s form BPT-NWI (Balance
Sheet - Net Worth Computation for Disregarded Entities with Individual
Single Member Only).
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Business Privilege Tax

Filing Information by Entity Type
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Who Must File by Entity Alabama Document(s) to File |When to File

All entities listed below

* C Corporation

C Corporations must also file form

AL-CAR

* S Corporation

* LLE taxed as a Sole
Proprietor, Partnership, or
S Corporation

or BPT-NWI

Form BPT-IN

Form PPT, Copy of Federal Income
Tax Return, & Worksheet BPT-NW

Within 2 5 months after being
organized, incorporated, qualified
or registered

Form CPT, Copy of Federal Income No later than the corresponding
* LLE taxed as a C Corporation Tax Return, & Worksheet BPT-NW

Federal Income Tax Return as
required to be filed, as provided
under federal law.

No later than the corresponding
Federal Income Tax Return as
required to be filed, as provided
under federal law.

S Corporations must also file form
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BPT-IN 2021 A TR
Alabama Busmess inlege Tax lmlnal Privilege Tax Return
Initial Privilege Tax - Ths km s %0 be completed ONLY by taxpayers who noorporated, onganized, qualfied,
regstered o started doing business in Alabama in 2021, NOTE: Initial returns must be filed within 2-12
months of o See the detaled insiructons o he Alabama Depart
mect of Revenue Wb sie [wwm revenue 3abama Wa
Make check payabie to: Alabama Department of
(Payment must be submitted with Form BPT.V, mmrumm;
Madl1o: Alabama Department of Revenue, Business Privilege Tax Section Month .
P.0. Box 327320, Montgomery, AL 36132-7320 Sty o Vo Yoor Bt
Piease enter Phe date e entty ncorporated. oganed.
Type of taxpayer (check only one) 1a. 'D C Corporation 1. 'D rsurance Company M ﬁu;(m'vmx:;?:';“ Svind dolng bustens b
1c. ® Financial Institution Group Member  1d. @ LLE Taxed as Corporation Real Estate investment Trust 2a. Date of Oualication,
10 ® Business Trust 19 S Corporaton incomontion o Organizatin @
w el ] Derogarded Enaty DO NOT FILE FORM BPT-IN AS AN ANNUAL RETURN Yy
TAXPAYER INFORMATION
30, LEGAL NAME OF FEN NOT REQURED
BUSNESS ENT ‘F. » NGO . SEF INSTRUC TIONS)
3e. 891 ACCOUNT W SECRETARY OF STATE % FEDERAL BUSIRESS TOOE NO
s:l m_. RUC um L ENTITY O NO. (SEE SOS ALABAMA GOV) @ NAICS) (SEE WWW CENSUS GOV) @
EA
L«,‘l“ .
R e MEWES N IPCOE®
e CONTACTPTRSON @ CONTACT PERSONS
CONCERNING THS FORM @ PHONE NO L]
de. TOPAYER'S
£ MAL ADORESS @
Sa. County of incorporation or organization for all Alabama entites Sa
§b. State or country of incorporation or organization for all foreign entities S
6a. Date of qualification or registration in Alabama for foreign entities. 6a
6b. Date of incorporation of organization for all entities 6b
SRR Ge ADOR4 BEST!
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= cPT 2021 UM 0In

A D of R
Alabama Business Privilege Tax Return
and Annual Report

12 ® [] Calendar Year (Taxable Year 2021 and ending 12/31/2020)

ibe Fiscal Year (Taxable Year 2021 - dmmwhduwmb and ending @ 2021)

ice Amended Return (Attach Supporting Documentation) . 52/53 Week Filer
Type of taxpayer (check only one}: 2a @ [ ] ¢ Coporation 2 © [ Insurance Company (See definions)

LLE Taxed as Comporaon ~ 2d @ [_] Financial Institution Group Member 26 @ ] Real Estate Investment Trust (REIT)

Ade Business Trust . Number of AL-CARs attached (Financial Institutions. only)
TAXPAYER INFORMATION
B UEGLNEDF . o [ g seousen
% UALING ® FEnN (SEE TIONS)

ADORESS @ INSTRUCTIONS) .

» BUSINESS COOE NO.

3 0Ty @ WSUIE® 3 ZPCO0E® m‘mmmmﬂ
3 CONT) —_—uy

CONCERNING THIS FORM @ PHONE NO
= TOGRYERS

EMAL .
RETURN INFORMATION

ll . Corporation President Information Change on aftached Schedule AL-CAR (Corporation Annual Report)
Corporation Secretary Information Change on attached Schedule AL-CAR (Corporation Annual Report)
!t Dlholkwpwmnmw Sb State of Incorporation or Organization h County of Incorporation or Organization
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Alabama Department of Revenue
Alabama Business Privilege Tax Return
and Annual Report

1a ® [] Calendar Year (Taxable Year 2021 P goning and ending 12/31/72020)

1 ® [ ] Fiscal Year (Taxable Yoar 2021 - period begnning & and endng ® 2021)

e Amanded Retum (Attach Supporting Documentaion)  1d ® [ ] 52/53 Week Filer

Type of taxpayer (check onlyone) 2a® [ | SCoporaon  2b @[] Limited Lisbity Entty  2c @ [ ] Disregarded Enity 20 @[] LLE taxed as S Corporasion

TAXPAYER INFORMATION
3 LEGAL NAME OF lllllﬂl'ml‘l
SUSHESS ENTITY @ » FEN e tD
* UALNG

AODRESS @ pEasTRCTON

» RAL w

pome USHTE® 3 IPCO0E® 3 (SEE W CENSUS 001 @

CONCERNING Tvas FORM @ o g oy,
B TAXPAYERS

(7 .
RETURN INFORMATION

Qe S Corp Pross Change on atached Schedule AL-CAR (Corparation Annual Report)

we [ |sc Secretary Change on o AL-CAR Annwal Regor)

Sa  Date of Incorporation o Organization Sb  State of Incorporaion or Organization S¢  County of Incorporation o Organization

. . .
COMPUTATION OF AMOUNT DUE OR REFUND DUE

Amount Due

6 Secretary of State corporate annual repor fee $10 (comporations only) ................ | 6@

7 mmmmmmwumm . Tle
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Schedule AL-CAR

* This form must be completed by C Corporations and S Corporations.

* Limited Liability Entities taxed as corporations are not subject to the

Secretary of State fee and are not required to complete Schedule
AL-CAR.

* This form is a required attachment to Form CPT and PPT.

* Taxpayers filing an initial return are not required to complete
Schedule AL-CAR or pay the $10 Secretary of State fee.

€ 2 ADOR:BEST!
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r SCHEDULE BUSINESS PRIVILEGE
AL-CAR IV AR iy
" 2021
Alabama Department of Revenue
Alabama Secretary of State Corporation Annual Report

1a FEIN 1b LEGAL NAME OF BUSINESS ENTITY (PLEASE TYPE OR PRINT)

.

1c CONTACT PERSON CONCERNING THIS FORM 1d CONTACT PERSON'S PHONE NUMBER
te TAXPAYER'S E-MAIL ADDRESS

.

2a County of incorporation or organization for all Alabama entities 2

2b State or country of incorporation or organization for all foreign entities 2

3a Date of qualification or registration in Alabama for foreign entities 3a

3b Date of incorporation or organization for all entities 3b

3¢ Telephone number of the taxpayer « 3c

4a Name of registered agentin Alabama. .. ...........ooevvniiannn da

4b FEIN or social security number S SNy .. | 4b

4c Street address ... . g a e - | de

4d City - - 4d

de State ... & , de

o Zp . . . af

5a Name of corporate president . ® (Update[ ) | 5a|®

5b Social security number 5bhje

Sc Street address . W o 5cje

5d City . . . .. | sdle
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Alabama Department of Revenue
Balance Sheet — Net Worth Computation
(FOR FORMS CPT AND PPT) e Period End Date
1b NAME (Balance Sheet Date):

Ta FEN

mescyyyy)

This worksheet is required to be completed to substantiate the net worth computation. This worksheet is for entities that are not required 1o complete a
Schedule L on the federal Form 1120, mﬁmnmmmmmmunmmmunwmmmwm

business privilege tax (foreign business entities not doing business in the state of Alabama and not the Alabama of State’s office
1o do business in Alabama). Individual single member taxpayers should use Worksheet BPT-NWL.
of tax yoar End of tax year
() (b) (e) (@
TR TN
Y MR
o I} ) ( )
< IR TN
- | MR TN
-\ IR TN
TR HTIHTIN
TR TN
| MR HITHHHTIH
MR W
LR T
R AT
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2021
Alabama Department of Revenue
Balance Sheet — Net Worth Computation

(FOR DISREGARDED ENTITIES WITH INDIVIDUAL SINGLE MEMBER ONLY)

Date
Ta FEN b NAME (Balance Sheet Date):
measyyyy)
The Worksheet BPT-NWI is available to be the net worth for Form PPT. This worksheet is for disregarded entities

that have as ts single member an indnicual taxpayer- mwmumwumm balance sheet should agree with
the disregarded entty's books and records. Attach a

of tax year End of tax year
(a) (®) () @

Iy [

. M IR
-\ MR HHHHIHIII N
LTI TN
I I
. e I
7a_Loans o members {or persons related 1o members)... Wy N
L] - I IR
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Penalties and Interest Due
for Not Filing Properly
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Penalties

* Failure to Timely File Penalty
10% of tax due or $50; whichever is greater
* Failure to Timely Pay Penalty
- 1% of tax due per month; maximum 25% (e.g., income tax returns)

- Flat rate of 10% of tax due for monthly and quarterly returns (e.g.,
sales, lodgings, or rental tax returns)

* Negligence Penalty (intentional disregard for rules and/or regulations)
5% of tax due

* Fraud Penalty (o purposely deceive)
50% of tax due

Rk © 2 ADOR:BEST!
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Interest Due

* If the tax is not timely paid, interest is also due and, by law,
cannot be waived.

* The rate of interest changes because it is the same rate as
established by the U.S. Secretary of the Treasury under the
authority of 26 U.S. Code § 6621.

e Current interest rates can be viewed at:

https://revenue.alabama.gov/assessments/quarterly-interest-rates/

ALABAMA i
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Helpful Links on ALDOR’s Website
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Go to:

https://revenue.alabama.gov/

1. Click on “Businesses”

2. Click on “Business
Privilege Taxes”

Also, note “How to Close a
Business” link.
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Alabama
Department SERVICES FORMS LEGAL NEWSROOM ABOUT

of Revenue
Businesses Home + Businesses

The quick links below have been curated specifically for businesses looking for information on filing taxes, obtaining

licenses, registering a business, and other services provided b;
the link lists will take you to that division's page.

v the Department of Revenue. The header boxes above

cnmitesm nsome Tax Sales & Use

Administers individual income tax, bus Administers_collects and enforces taxes. including
ammme i mmk ke

3 . finansal

T B e
T ==
E—— - et
v —

e —
| ComomolCiogis | Patuertion LG & S.Corp s Coms S
S— Fidociary & Etae Tax
Emr e TRRGEL TR B T

)  Hots Clrea Busien
Anessment Procedures
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Alsbama
o Revenue.

Tndividual & Corporate Tax

Home + Sersis - Iotiadest & Corporne Tax

INCOME TAX

Incoma Tt 1 resparatis St e dmrusanon of sl some . s e I, PO 1S
et 5 Corpuation, iy ad st 1, Seuniial it encse e, it kb tetes.

NEW: Scheduling Appeinments Virrually

ik

My Alabama Taxes Due Dates
ot i et [
BadMas Raadore

Current Issues
Lear sboct o chinges ae fomst

Assistance for Taxpavers

sdcisered by fecoeze Tax

Go to:

https://revenue.alabama.gov/individual-

corporate/

Taxpayer Service Tax Laws
Centers Rasessch tay Lews poetassng 10
BRI A * Due Dates
i Banddlite

e Tax Laws
i * Forms

s o ipomes
ST proeslywieesimh
Raad Maxs
« FAQ
< Employer Forms FAQ
Fee ? o Tac
L ¥ whout nsome Tax.
5. pay ki fow ad b 30 B o procedure. Lol .
i Raaddas
Rtz
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REVENUE

* Administrative Rules
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Individuals ~ Businesses  Profe s A MOTORVEHICLE ~ EOMYALABAMATAXES 8 CONTACT Q

Alabama
Department " SERVICES LEGAL NEWSROOM ABOUT
of Revenue |

Forms Home + Forms

Access forms. form instructions, and worksheets for each tax division below: The list 1s currently sorted first by division and then by
GO tO . catagory. You may search for a specific form by typing in the search bar, or sort the list by clicking on any of the column headers. You
may filter by division, category, and year using the dropdown menus at the bottom of the forms table

https://revenue.alabama.gov/

All forms will do

oad a3 a PDF. Please gefir (9 the list of mailing sddresses Tor the appropriate forms. For income tax form erders, please yze this contact form

Show 10w entries I Seoch: | s
Clle on “FORMS”, Number Tite Division Category Year 17

Schedule AT.CAR (PRINT Alsbama Secretary of State Corporation Annual Report  [ncome Tex Business Privilege Tax 2021
ONLY)

Type the form name in the s (PRINT Alabama Secretary of State Corporation Annval Report  [nsome Tax Business Privilege Tax 2020
ONLY)

Search bar_ Schedule AL-CAR (PRINT Alabama Secretary of State Corporation Annwal Report  Income Tax. Business Privilege Tax 2018
oMLY)

Schedule AL.CAR Alabama Secretary of State Corporation Annual Report Business Privilege Tax 2018

Schedule AL-CAR Alabama Secretary of State Corporation Annual Report Business Privilege Tax 2017

Schedule AL.CAR Alsbama Secretary of State Comporation Anmual Report Business Privilege Tax 2016

Schedule AL-CAR Alabama Secretary of State Corporation Annual Report Business Privilege Tax 2015

Schedule AL-CAR Alabama Secretary of State Corporation Annual Report Business Privilege Tax 2014

Schedule AL-CAR Alabama Secretary of State Corporation Annval Repont  Ing: Business Privilege Tax 2013

ALABAMA

REVENUE € 4 ADOR:BEST!

27

Taxpayer Service Centers

The Alabama Department of Revenue has nine Taxpayer Service Centers
located throughout the State to assist you. Contact information for the Service
Centers can be found at:

https://revenue.alabama.gov/taxpayer-service-centers/

ALABAMA

REVENUE € 4 ADOR:BEST!

28



» (334) 242-1170 Option #1
» (334) 242-1170 Option #7
» (334) 242-1170 Option #6
« (334) 242-1170 Option #8
» (334) 242-1170 Option #6
. (334)242-1189
. (334)242-1584
. (334) 242-1490

ALABAMA
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Alabama Department of Revenue
Contact Numbers

Individual Income Tax
Withholding Tax
Corporate Tax

Business Privilege Tax
Pass-Through Entity
Certificate of Compliance
Business Registration
Sales and Use Tax
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Questions?

Please use the Q&A feature in Webex to ask the presenter questions.
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Thank you for being
ADOR’s B.E.S.T.!

B.E.S.T. Webinar presentations can be found at
https://revenue.alabama.gov/taxpayer-advocacy/b-e-s-t-seminars/b-e-s-t-
webinar-schedule/

Also available are B.E.S.T. Learning Modules at
https://revenue.alabama.gov/taxpayer-advocacy/b-e-s-t-seminars/watch-
modules-online/
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